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QUESTION ONE

a) Distinguish between the following terms as used in economics (10 marks)
i) Macro economics and macro economics
ii) Under population and optimum population
iii) Economic growth and Economic development

iv) Inflation and deflation
V) Trade deficits and trade surplus
b) Name the four approaches used in measuring national income of any given country
(4 marks)
c) Give at least five characteristics of under developed countries (4 marks)
d) List down four characteristics of money (4 marks)
e) Name and explain four clear differences between commercial banks and non bank
financial institutions (8 marks)
QUESTION TWO
a) Name and explain five functions of money in the economy (10 marks)
b) Explain in detail how the central bank would control money supply in the economy
(10 marks)
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QUESTION THREE

a) Name and explain five ways in which a country can do to decrease population growth
(10 marks)
b) Discuss different ways in which a country can use to reduce unemployment (10 marks)

QUESTION FOUR

a) Explain five demerits of using expenditure approach as a method of measuring national
income (10 marks)

b) Name and explain five problems encountered in measuring national income of any given
country (10 marks)

QUESTION FIVE

a) Explain in detail five causes of inflation (10 marks)
b) Name and explain five monetary tools that a country can use to control inflation
(10 marks).
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